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S.  2414 


To  ajiUMul  title  XVllI  of  the  Social  Secui'ity  Act  to  rcciuii'c  wealtliy  bene- 
ficiaries to  pay  a  jrreater  share  of  tlieii-  i)reiiiiiiins  uiicler  the  Medicare 
pi-eseriirtioii  dnig  pro^'ani. 


IN  THE  SENATE  OF  THE  I  NITED  STATES 
December  5,  2007 

Mr.  ExsKiX  (for  himself.  Mi-.  (Jheoo,  Mi-.  ("oiu'H.n,  Mv.  (iKAllAM,  Mr.  CoKK- 
EK,  Mr.  DeMixt,  Mr.  Brxxixo,  and  Mi-.  Exzi)  introduced  the  foUowiiifi,' 
hill:  which  was  read  twice  and  referred  to  the  Coniniittee  on  I^'iiiaiice 


A  BILL 

To  amend  title  X\T^H  of  the  Social  Security  Act  to  require 
Avealthy  beneficiaries  to  ])ay  a  "Teater  share  of  their 
premiums  under  the  Medicare  i)rescrii)ti()n  di'ug'  program. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Represent a- 

2  tlvcs  of  the  United  States  of  America  in  Congress  assembled, 

3  SECTION  1.  SHORT  TITLE. 

4  This  Act  may  be  cited  as  the  "Reforming'  an  Entitle- 

5  ment  through  Premium  Adjustments  based  on  Income  Re- 

6  sources  (REP.\IR)  Act  of  2007". 


2 

1  SEC.  2.  INCOME-RELATED  REDUCTION  IN  PART  D  PREMIUM 

2  SUBSIDY. 

3  (a)  Income-Rei^ted  Reduction  in  Part  D  Pre- 

4  MiUM  Subsidy. — 

5  (1)  In  (jeneral. — Section  1860D-13(a)  of  the 

6  Social  Security  Act  (42  U.S.C.  1395w-l  13(a))  is 

7  amended  by  adding-  at  tiie  end  tlie  folloAnng  new 

8  paragTajih: 

9  "(7)  Reduction  in  pre:\iium  subsidy  based 

10  on  income. — 

11  "(A)  In  geneilvl. — In  the  case  of  an  indi- 

12  xidual  whose  nKxHfied  adjusted  gross  income 

13  exceeds  the  threshold  amount  ajDplicable  under 

14  ■  paragi-aph  (2)  of  section  1839(i)  (including  aj)- 

15  plication  of  paragraph  (5)  of  such  section)  for 

16  the  calendar  year,  the  monthly  amount  of  the 

17  preminm  subsidy  a])])licable  to  the  i)remium 

18  under  this  section  for  a  month  after  December 

19  2008  siiall  be  reduced  (and  the  monthly  bene- 

20  ficiaiy  premium   shall  be  increased)   by  the 

21  monthly  adjustment  amount  si)ecified  in  sub- 

22  paragraph  (B). 

23  "(B)  Monthly  iVDJUSTMENT  amount. — 

24  The  monthly  adjustment  amount  specified  in 

25  this  subparagi-aph  for  an  indi^^dual  for  a  month 

26  in  a  year  is  equal  to  the  product  of — 
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1  •  "(i)  the  quotient  obtained  by  divid- 

2  ing^ — 

3  "(I)  the  apphcable  percentag^e  de- 

4  termined  undei'  paragi^apli  (3)(C)  of 

5  section  1839(i)  (inchiding  ap])hcation 

6  of  para^-ai^h  (5)  of  such  section)  for 

7  the  indi\idual  for  the  calendar  year 

8  reduced  by  25.5  percent;  by 

9  "(II)  25.5  percent;  and 

10  "(ii)  the  base  beneficiaiy  ijremium  (as 

11  computed  under  paragraph  (2)). 

12  "(C)   Modified  adjusted  (moss  in- 

13  COME. — For  ])uri)oses  of  this  jiaragTaph,  the 

14  term  'modified  adjusted  gross  income'  has  the 

15  meaning-  given  such  term  in  sub])aragi'a])h  (A) 

16  of  section  1839(i)(4),  determined  for  the  tax- 

17  able  year  applicable  under  subparagraphs  (B) 

18  and  (C)  of  such  section. 

19  "(D)  Determination  by  commissioner 

20  OF  SOCIAIj  security. — The  Commissioner  of 

21  Social  Security  shall  make  anv  determination 

22  necessarv^  to  carry  out  the  income-related  reduc- 

23  tion  in  premium  subsidy  under  this  pai-agraph. 
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1  "(E)  Proceditres  to  assure  correct 

2  INCOME-REIiiVTED     REDUCTION     IN  PREMIUM 

3  SUBSIDY. — 

4  "(i)  Disclosure  of  base  bene- 

5  FICIARY  premiu.m. — Not  later  than  Sep- 

6  teniber  15  of  each  year  beginning'  with. 

7  2008,  the  Secretary  shall  disclose  to  the 

8  Commissioner    of    Social    Security  the 

9  amount  of  the  base  beneficiary  premium 

10  (as  comjmted  under  parag:i-ai)h  (2))  for  the 

11  pur])()se  of  earning  out  the  income-related 

12  reduction  in  i)i-emiuni  subsidy  under  this 

13  paragrapli  with  res])ect  to  the  follomng 

14  year. 

15  "(ii)  Addition^yl  disclosure. — Not 

16  later  than  October  15  of  each  year  begin- 

17  ning  mth  2008,  the  Seeretar^^  shall  dis- 

18  close  to  the  Commissioner  of  Social  Secu- 

19  rity  the  following  information  for  the  pur- 

20  pose  of  carryings  out  the  income-related  re- 

21  duction  in  ]iremium  subsidy  under  this 

22  paragi-aph  \^^th  respect  to  the  folkwing 

23  year: 

24  "(I)  The  modified  adjusted  gi-oss 

25  income    threshold    applicable  under 
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1  paragraph  (2)  of  section  1839(i)  (iii- 

2  eluding'  applieation  of  parag^i'apli  (5) 

3  of  such  section). 

4  "(11)  The  ap])Hcab!e  percentage 

5  determined  under  paragrajih  (3)(C)  of 

6  section  1839(i)  (inchuHng  appHcation 

7  of  paragraph  (5)  of  such  section). 

8  "(III)  The  monthly  adjustment 

9  amount    specified    in  subparagrajih 

10  (B). 

11  "(rV'^)  Any  other  information  the 

12  Connnissioner  of  Social  Security  de- 

13  termines  necessaiy  to  carry  out  the 

14  income-related  reduction  in  ])remium 

15  subsidy  undei-  this  jiaragraph. 

16  "(F)  Rule  of  construction. — The  for- 

17  nulla  used  to  determine  the  monthly  adjustment 

18  amount  specified  under  sub])aragrai)h  (B)  shall 

19  only  be  used  for  the  j^urpose  of  determining 

20  such  monthly  adjustment  amount  under  such 

21  subparagi-aph.". 

22  (2)  Collection  of  monthly  adjustment 

23  .\mount.— Section  1860D-13(c)  of  the  Social  Secu- 

24  rity  Act  (42  U.S.C.  1395w-l  13(c))  is  amended— 
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1  (A)  in  parajji-apli  (1),  by  striking-  "(2)  and 

2  (3)"  and  insertinj^  "(2),  (3),  and  (4)";  and 

3  (B)  by  adding^  at  the  end  the  folloA\ing'  new 

4  paragrapb: 

5  "(4)  Collection  of  monthly  adjustment 

6  amount. — 

7  "(A)  In  general. — Notwithstanding  any 

8  piwisioii     of    this     subsection     or  section 

9  1854(d)(2),  subject  to  subparagrai)h  (B),  the 

10  amount  of  the  income-related  reduction  in  pre- 

11  niiuni  sul)sidy  for  an  indivi(hial  for  a  month  (as 

12  determined  under  subsection  (a)(7))  shall  be 

13  paid  througli  withholding  from  benefit  i)ay- 

14  ments  in  the  manner  pnnided  under  section 

15  1840. 

16  "(B)  Agreements. — In  the  case  where 

17  the  monthly  benefit  j^aAinents  of  an  indi^^dual 

18  that  are  ^^^thheld  under  subj^aragi^iph  (A)  are 

19  insufficient  to  pay  the  amount  described  in  such 

20  subparagi-a})h,  the  Commissioner  of  Social  Se- 

21  curity  shall  enter  into  agi'eements  with  the  Sec- 

22  retarv^,  the  Director  of  the  Office  of  Personnel 

23  Management,    and    the    Railroad  Retirement 

24  Board  as  necessary  in  oi'dei-  to  allow  other 

25  agencies  to  collect  the  amount  described  in  sub- 
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1  i^aragTa])!!  (A)  that  was  not  withheld  under 

2  such  subi^arafji-aph.". 

3  (b)  C()NF()HMiN(i  Amendments. — 

4  (1)  Medicare.— Part  D  of  title  X\^II  of  the 

5  Social  Security  Act  (42  U.S.C.  1395w-101  et  seq.) 

6  is  amended — 

7  (A)  in  section  1860D-13(a)(l)— 

8  (i)  by  redesignating-  subi)aragi"aph  {F) 

9  as  sub])aragTai)li  (G); 

10  (ii)  in  sul)i)aragTa])h  (G),  as  redesig- 

11  nated  by  subjiaragfi^aph  (A),  by  striking 

12  "(D)  and  (E)"  and  inserthig  "(D),  (E), 

13  and  (F)";  and 

14  (iii)  by  inserting:  after  subjiaragTaph 

15  (E)  the  following  new  sub])aragraph: 

16  "(P)  Increase  based  on  income. — The 

17  monthly  beneficiary  premium  shall  be  increased 

18  pursuant  to  paragTa])h  (7).";  and 

19  (B)    in    section    1860D-15(a)(l)(B),  by 

20  striking    "paragraph    (1)(B)"    and  inserting 

21  "paragraphs  (1)(B)  and  (1)(P)". 

22  (2)     Internal     re\^nite     (^ode. — Section 

23  6103(1)(20)  of  the  Internal  Reveime  Code  of  1986 

24  (relating  to  disclosure  of  return  information  to  cany 
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1  out  Medicare  i^art  B  iiremiura  subsidy  adjustiueiit) 

2  is  amended — 

3  (A)  in  the  heading:,  by  striking-  "PART  B 

4  PREMIUM  SUBSIDY  iU)JUSTMENT"  and  inserting 

5  "parts  B  ANi:)  D  PREMIUM  SUBSIDY  ADJUST- 

6  MENTS"; 

7  (B)  in  subi)aragrra])h  (A) — 

8  (i)  in  the  matter  preceding  clause  (i), 

9  by  inserting  "or  18601)-! 3(a) (7)"  after 

10  "1839(i)";  and 

11  (ii)  in  chuise  (^^i),  by  hiseithig  after 

12  "subsection  (i)  of  such  section"  the  fol- 

13  lowing:  "or  under  section  1860D-13(a)(7) 

14  of  such  Act"; 

15  (C)  in  subi)aragi'a])h  (B) — 

16  (i)    b}^   inserting   "or   such  section 

17  18()0D-13(a)(7)"  before  the  period  at  the 

18  end; 

19  (ii)  as  amended  by  clause  (i),  by  in- 

20  serting  "or  for  the  purpose  of  resolving  tax  • 

21  payer  appeals  with  respect  to  any  such  pre- 

22  miinn  adjustment"  before  the  period  at  the 

23  end;  and 

24  (iii)  by  adding  at  the  end  the  fbl- 

25  lo^\^ng  new  sentence:  "Officers,  employees. 
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1  and  contractors  of  the  Social  Security  Ad- 

2  ministration  may  disclose  such  return  in- 

3  formation  to  officei-s,  employees,  and  con- 

4  tractors  of  the  De])artment  of  Health  and 

5  Human  Sendees,  the  Office  of  Personnel 

6  Management,    the    Railroad  Retirement 

7  Board,  the  Dejiartment  of  Justice,  and  the 

8  courts  of  the  United  States  to  the  extent 

9  necessaiy  to  cany  out  the  puq^oses  de- 

10  scribed  in  the  preceding  sentence.";  and 

11  (D)  l)y  adding  at  the  end  the  follo\^^ng:  new 

12  subparagraph: 

13  "(C)  Timing  of  dis(i.ositke. — Return  in- 

14  formation  shall  be  disclosed  to  officers,  emi)l()y- 

15  ees,  and  contractors  of  the  Social  Security  Ad- 

16  ministration  under  subparagi-aph  (A)  not  later 

17  than  the  date  that  is  90  days  prioi-  to  the  date 

18  on  which  the  taxjiayer  first  becomes  entitled  to 

19  benefits  undei-  part  A  of  title  XVIU  of  the  So- 

20  cial  Security  Act  or  eligible  to  enroll  for  benefits 

21  under  part  B  of  such  title.". 

O 
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